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Purpose of Modification:

The purpose of this contract modification is to extend the period of performance through September 30,
2008, and update terms and conditions.

Description of Modification:
The following changes are hereby incorporated into the contract:

1.

Section B, “Supplies or Services and Prices/Costs”, Clause B.3 “Estimated Budget Authority, Total
Available Performance Fees, and Total Available Mission Stretch Goal(s) Incentive Fee” is changed
as follows:

a. The text of Clause B.3 is deleted in its entirety and replaced with the following:

“(a) Inaccordance with the Contract clause entitled “Determining Total Available Performance Fee
and Fee Earned”, the annual total available performance fees for this Contract shall be $7,300,000
for FY03 and $7,800,000 for FY04 through FY07 respectively. The total annual estimated Budget
Authority for FY03 is $511,200,000. For FY08, the total available performance fee shall be
$8,600,000. For FY09, the total available performance fee shall be $3,000,000, prorated to the
extent the period of performance of the Contract is extended into FY09, in accordance with the clause
of this contract entitled “Option to Extend the Term of the Contract Beyond Fiscal Year 2008.” The
Total annual estimated Budget Authority for FY08 is $770,000,000 and FY09 is $832,000,000.

(b)

In accordance with the Contract clause entitied “Determining Total Available Mission Stretch

Goal(s) Incentive Fee and Fee Earned”, the total available Mission Stretch Goal(s) Incentive fee for
the period October 1, 2003 through September 30, 2007 shall be $4,000,000. There will be no
“Mission Stretch Goal(s)” Incentive fee for any period beyond September 30, 2007.

(End of Clause)”

Section F, “Deliveries or Performance” is changed as follows:

a. The text of Clause F.1 “Period of Performance” is deleted in its entirety and replaced with the
following:

“This Contract shall be effective as specified in Block No. 3 — Effective Date, of the Standard
Form 30, for this modification, except as otherwise provided, and shall continue up to and
including September 30, 2008, unless sooner terminated according to its terms and conditions, or
extended in accordance with the clause of this Contract entitled, “Option to Extend the Term of
the Contract Beyond Fiscal Year 2008”, or in accordance with the appropriate FAR and DEAR
provisions. (End of Clause)”

b. The following new clause “F.3 Option to Extend the Term of the Contract Beyond Fiscal Year
2008” is added as follows:

“F.3 Option to Extend the Term of the Contract Beyond Fiscal Year 2008

The Department of Energy, at its sole discretion, has the option to unilaterally extend the term of
this contract for an additional twelve (12) months. Said option may be exercised in any
combination of increments of at least one quarter of a year in duration and said option may be
exercised more than once; however, the sum total of all option(s) exercised shall not exceed one
year. The initial option exercise shall be made, if at all, not later than July 31, 2008 with the initial
option term to commence on October 1, 2008. Any subsequent option(s) exercised shall be
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made, if at all, not later than sixty (60) days prior to the end of that current contract performance
period. (End of Clause)”

3. Section H, “Special Contract Requirements”, Clause H.24 “Determining Total Available Performance
Fee and Fee Earned “ is changed as follows:

a. The text of subparagraph (a)(1) is deleted in its entirety and replaced with the following:

“During the period of Contract performance the total available performance fee for FY03 shall be
$7,300,000. For FY04 through FYQ7, the total available performance fee shall be $7,800,000 per
fiscal year. For FY08, the total available performance fee shall be $8,600,000. For FYQ9, the
total available performance fee shall be $9,000,000, prorated to the extent the period of
performance of the Contract is extended into FY09.”

b. the text of subparagraph (a)(2) is deleted in its entirety and replaced with the following:

“The Parties have agreed that the available performance fee shall be subject to adjustment in the
event of a significant change (greater than plus or minus 10%) to the Laboratory’s budget for any
fiscal year, or work scope. The Parties may re-negotiate, in. good faith, the total available
performance fee pool. The FY 2003 Estimated Allowable Cost (Budget Authority) will serve as the
base year to which each fiscal year FY04 through FYO7 Estimated Allowable Cost (Budget
Authority) will be compared. The FY08 and FY09 estimated allowable cost (Budget Authority)
identified in Section B of the contract will serve as the base year to which FY08 and FY09
Estimated Allowable Cost (Budget Authority) will be compared.”

4. Section H “Special Contract Requirements”, Clause H.31 “Determining Total Available Mission
Stretch Goal(s) Incentive Fee and Fee Earned “ is changed as follows:

a. The text (excluding the title) of subparagraph (a) is deleted in its entirety and replaced with
the following:

“In addition to the yearly performance fee available in accordance with the special clause entitled
“Determining total Available Performance Fee and Fee Earned,” the Contractor may earn
additional “Mission Stretch Goal(s)” incentive fee based on the successful completion of the
Mission Stretch Goal(s) identified within Section J, Appendix H of this Contract. The Parties have
agreed that a total available Mission Stretch Goal(s) incentive fee of $4,000,000 shall be
available for the period October 1, 2003 through September 30, 2007 and is to be 100% at risk.
There will be no Mission Stretch Goal incentive fee for any period beyond September 30, 2007.”

5. There are no other changes to the terms and conditions of the contract.
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B -1 Designation of Work and Facilities

The Government expressly engages the Contractor to manage and perform work and
services, and to manage, operate and maintain the facilities of Department of Energy (DOE)
both as described in this Contract and as designated in writing from time to time by DOE,
including the utilization of information, material, funds, and other property of DOE, the
collection of revenues, and the acquisition, sale or other disposal of property for DOE
subject to the limitations as hereinafter set forth. The Contractor undertakes and promises
to exert its best efforts to manage and perform said work and services and to manage,
operate, and maintain said facilities, upon the terms and conditions herein provided and in
accordance with such directions and instructions not inconsistent with this Contract which
DOE may deem necessary to give to the Contractor from time to time. In the absence of
applicable directions and instructions from DOE, the Contractor will use its best judgment,
skill and care in all matters pertaining to the performance of this Contract.

(End of Clause)

B -2 Obligated Funds

The total amount of funds presently obligated by the Government with respect to this
Contract is $8,000,744,167.46 (through modification A411). Such amount may be increased
or decreased in accordance with the Contract clause 970.5232-4 “Obligation of Funds”.

(End of Clause)

B -3 Estimated Budget Authority, Total Available Performance Fees, and Total
Available Mission Stretch Goal(s) Incentive Fee

(a) In accordance with the Contract clause entitled “Determining Total Available
Performance Fee and Fee Eamed”, the annual total available performance fees for
this Contract shall be $7,300,000 for FY03 and $7,800,000 for FY04 through FY07
respectively. The total annual estimated Budget Authority for FY03 is $511,200,000.
For FY08, the total available performance fee shall be $8,600,000. For FY09, the
total available performance fee shall be $9,000,000, prorated to the extent the period
of performance of the Contract is extended into FY09, in accordance with the clause
of this contract entitled “Option to Extend the Term of the Contract Beyond Fiscal
Year 2008.” The Total annual estimated Budget Authority for FYO08 is $770,000,000
and FY09 is $832,000,000.

(b)  Inaccordance with the Contract clause entitled “Determining Total Available
Mission Stretch Goal(s) Incentive Fee and Fee Eamed”, the total available Mission
Stretch Goal(s) Incentive fee for the period October 1, 2003 through September
30,2007 shall be $4,000,000. There will be no “Mission Stretch Goal(s)” Incentive
fee for any period beyond September 30, 2007.

(End of Clause)

B-1
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F -1 Period of Performance

This Contract shall be effective as specified in Block No. 3 - Effective Date, of the Standard
Form 30, for this modification, except as otherwise provided, and shall continue up to and
including September 30, 2008, unless sooner terminated according to 1ts terms and
conditions, or extended in accordance with the clause of this Contract entitled, “Option to
Extend the Term of the Contract Beyond Fiscal Year 2008”, or in accordance with the
appropriate FAR and DEAR provisions.

(End of Clause)

F -2 52.242-15 Stop-Work Order (Aug. 1989) Alternate I (Apr 1984)

@)

The Contracting Officer may, at any time, by written order to the Contractor, require
the Contractor to stop all, or any part, of the work called for by this Contract for a
period of 90 days after the order is delivered to the Contractor, and for any further
period to which the Parties may agree. The order shall be specifically identified as a
stop-work order issued under this clause. Upon receipt of the order, the Contractor
shall immediately comply with its terms and take all reasonable steps to minimize the
incurrence of costs allocable to the work covered by the order during the period of
work stoppage. Within a period of 90 days after a stop-work is delivered to the
Contractor, or within any extension of that period to which the Parties shall have
agreed, the Contracting Officer shall either:

(1) Cancel the stop-work order; or

) Terminate the work covered by the order as provided in the Termination
clause of this Contract.

If a stop-work order 1ssued under this clause is canceled or the period of the order or
any extension thereof expires, the Contractor shall resume work. The Contracting
Officer shall make an equitable adjustment in the delivery schedule, the estimated
cost, the fee, or a combination thereof, and in any other terms of the Contract that
may be affected, and the Contract shall be modified, in writing, accordingly, if:

(1)  The stop-work order results in an increase in the time required for, or in the
Contractor’s cost properly allocable to, the performance of any part of this
Contract; and

(2)  The Contractor asserts its right to the adjustment within 30 days after the
end of the period of work stoppage; provided that, if the Contracting Officer
decides the facts justify the action, the Contracting Officer may receive and
act upon the claim submitted at any time before final payment under this
Contract.
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(©) If a stop-work order is not canceled and the work covered by the order is terminated
for the convenience of the Government, the Contracting Officer shall allow
reasonable costs resulting from the stop-work order in arriving at the termination
settlement.

(d)  If a stop-work order is not canceled and the work covered by the order is terminated
for default, the Contracting Officer shall allow, by equitable adjustment or otherwise,
reasonable costs resulting from the stop-work order.

(End of Clause)
F -3 Option to Extend the Term of the Contract Beyond Fiscal Year 2008

The Department of Energy, at its sole discretion, has the option to unilaterally extend the
term of this contract for an additional twelve (12) months. Said option may be exercised in
any combination of increments of at least one quarter of a year in duration and said option
may be exercised more than once; however, the sum total of all option(s) exercised shall not
exceed one year. The initial option exercise shall be made, if at all, not later than July 31,
2008 with the initial option term to commence on October 1, 2008. Any subsequent
option(s) exercised shall be made, if at all, not later than sixty (60) days prior to the end of
that current contract performance period.

(End of Clause)
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Determining Total Available Performance Fee and Fee Eamed

In implementation of the clause in Section I entitled, “Total Available Fee: Base Fee
Amount and Performance Fee Amount,” the following shall apply:

(@)

H-25

There shall be no base fee for the period of this Contract. The Parties have agreed
to a multi-year performance fee for the Contract period, to be 100% at risk, and
determined as described below:

1)

@

During the period of Contract performance the total available performance
fee for FYO3 shall be $7,300,000. For FY04 through FY07, the total
available performance fee shall be $7,800,000 per fiscal year. For FY08, the
total available performance fee shall be $8,600,000. For FY09, the total

~ available performance fee shall be $9,000,000, prorated to the extent the

period of performance of the Contract is extended into FY09.

The Parties have agreed that the available performance fee shall be subject to
adjustment in the event of a significant change (greater than plus or minus
10%) to the Laboratory’s budget for any fiscal year, or work scope. The
Parties may re-negotiate, in good faith, the total available performance fee
pool. The FY 2003 Estimated Allowable Cost (Budget Authority) will serve
as the base year to which each fiscal year FY04 through FY07 Estimated
Allowable Cost (Budget Authority) will be compared. The FY08 and FY09
estimated allowable cost (Budget Authority) identified in Section B of the
contract will serve as the base year to which FY08 and FY09 Estimated
Allowable Cost (Budget Authority) will be compared.

Determination of Total Available Fee Amount Earned.

The Government shall, at the conclusion of each specified evaluation period,
evaluate and/ or validate the Contractor’s performance in accordance with the clause
in Section I entitled “Total Available Fee: Base Fee Amount and Performance Fee
Amount.” The evaluation of the Contractor performance shall be in accordance
with Section J, Appendix E “Performance Evaluation and Measurement Plan.”

(End of Clause)

Project Management System

The Contractor shall provide a Project Management System that delivers the policies,
procedures, and tools that assist PNNL project managers in completing projects on time and
within budget. The system will be applied to all projects using a graded approach based
upon the nature, complexity, risk, size, and sensitivity of the work being performed.
Auributes of the system will include the following:

@)
(b)
©)

Definition and organization of the work scope

Planning

Work authorization

H-24
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for the costs of administration.

The Contractor will provide the Contracting Officer with annual accounting reports
within eight months after the close of a Plan year. A copy of IRS Form 5500,
together with any supplemental or supporting documents submutted therewith, will
be provided to DOE each year when prepared by the Contractor, which may be
provided 1n lieu of the accounting report required by this provision.

Employee forfeitures of accrued benefits shall be in accordance with the terms of the
Plans and such forfeitures shall be used to reduce Contractor contributions made on
behalf of remaining participating employees.

In the event of Contract expiration or termination, the Contractor, if requested by
DOE to do so, will transfer assets and liabilities to a replacement contractor’s plan.

In the event of Plan terminations, vest immediately one hundred percent in the Plan
participants’ individual accounts.

Upon expiration or termination of the Contract, all Lability of the Contractor with
respect to the Hanford Contractors Mult-Employer Savings Plan for HAMTC
Represented Employees shall cease. DOE agrees that all costs, including cost of
defense from any withdrawal liability arising under federal law by reason of the
Contractor’s withdrawal from the Multi- Employer Plan shall be an allowable cost
under the Contract, subject to the provisions of paragraph (j) of the clause entitled
“Payments and Advances”.

The Contractor will take no action concerning termination, merger, spin-off, or
other action affecting the status of the Plans without the approval of the DOE.

(End of Clause)

Determining Total Available Mission Stretch Goal(s) Incentive Fee
and Fee Eamed

Mission Stretch Goal(s) Fee

In addition to the yearly performance fee available in accordance with the special
clause entitled “Determining total Available Performance Fee and Fee Earned,” the
Contractor may eamn additional “Mission Stretch Goal(s)” incentive fee based on the
successful completion of the Mission Stretch Goal(s) identified within Section J,
Appendix H of this Contract. The Parties have agreed that a total available Mission
Stretch Goal(s) incentive fee of $4,000,000 shall be available for the period October
1, 2003 through September 30, 2007 and is to be 100% at risk. There will be no
Mission Stretch Goal incentive fee for any period beyond September 30, 2007.

Determination of Total Available Mission Stretch Goé.l(s) Incentive Fee Amount
Eamed.





