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BUSINESS

Clean tech a bright spot in economy

At a titme when it's increas-
ingly difficult to get financing,
some new businesses are
striking gold. Or mayhe green.

Businesses that can demon
strate environmental sustain:
ability and community stew
ardship are of interest to a
new breed of banl. ShoreBank
Pacific of Seattle is one such
hank.

“If there's a bright spot in
the cconomy this year, it's in
clean technology,” said Jae
Fasterbrooks, a vice president
commercial relationship offi-
cer with Shoreliank Pacifie.
“Wewant to finance busi-
nesses or prajects that help
the enviromment or that have o
sustainable benefit m their
community.”

Like other hanks, Shore-
Bank Pacific looks at various
criteria hefore it lends money.
The cash low parl is one of
the most important eriteria.
I's also an area where shor
Bank customers often look tor
help via carbon credits.

Acarbon eredit is essentially
paving another company Lo
reduce its carbon foolprint so

your company doesn't have to,

For example, let's say that
Company A emits 350,000
tons of carbon each year. Its
annual earbon ernission
allowance,
however, is
only 300,000
tons. Com-
pany A ean
either
choose to
change its
operations
s0 it reduces
emissions by
50,0040 tons,
or it can pay
Company B
— via car-
bon credits
— to reduce its emissions by
that much. Either way, 30,000
tons less of carbon is released
into the atmosphere.

ShoreBank Pacific honors
these carbon eredits, often as
collateral, Granted, the bank
seruiinizes the guarantor just
as it would with any linancial
transaction, but this type of
cash flow certainly isn't main-
stream.
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The idea of carbon credits
originated in Burope. And in
the U.S,, the credits are rap-
idly gaining value and more
groups want to be involved in
brokering them. What lags
right now is the delivery
mechanism from carbon cred-
itor to lender. Easterbrooks
calls it “a work in progress.”

In Washington, some groups
are selling carbon eredits for
upwards o $40 per ton, but
the average is $6 Lo $8, Sellers
of the credits range from indi-
vidual investors to commercial
companies.

“Times are changing,” says
Mike Davis, Associate Labora-
tory Director for Pacific
Northwest National Labora-
tory's Energy and Environ-
ment Directorate. Regardless
of exactly how it shapes up,
the United States is moving
toward climate change policy
that will dramatically change

the landsecape for energy- and
environment-reluted business
opportunities. Entirely new
markets, new business models
and new ventures for entre-
preneurs are certain to
emerge.”

Look around you if you're
wondering why the Tri-Cities
should care about carbon
credits and innovative financ-
ing. We're a bevy of green
technology ideas, as well as
entreprenaurs,

ShoreBank Pacific often
puts its feelers out in this area.
When it comes to renewable
energy-type business, Easter-
brooks says, “The Tri-Cities is
the pocket to think about first
in Washington state”
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